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Improving Method of Efficiency and Equity for
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ABSTRACT

Public rental housing is provided for low income household who can not afford to private
sector housing. Although public rental housing is a key instrument for supporting low-income
family’s housing demands, some efficiency and equity problems are found in that housing system.

Compared with private rental housings, the level of public housing rent is about 40-70 percent
cheaper than that of of private ones. Under the current public rental housing system in Korea,
however, the rent level is determined by mostly construction cost of the housing, which means
that the rent for public rental housing is based on the supply-oriented approach. Accordingly, the
current rent system does not consider the tenants of the public rental housing who should pay the
same rent regardless of their different socio-economic situations as well as the locational
difference of the residences.

Our research suggests that the rent level of public rental housing should reflect two kinds of
standards: the level of neighboring private housing rent and the tenant’s income level. Our
research has proved that if these two standards are applied to present rent system, the efficiency
and equity in terms of rent level would be greatly improved.
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